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Abstract 

This study investigates the crucial role of robust accounting practices and financial 

transparency in achieving the goals of sustainable development and financial 

inclusion within economies which are emerging, focusing on India. Transparent and 

standardized accounting systems are the foundation to economic stability; they 

ensure reliable financial reporting, which is essential for mitigating corruption, 

improving corporate governance, and building the trust of stakeholder. Specifically, 

this transparency promotes financial inclusion by reducing information asymmetry 

and risk perception, thereby broadening access to formal financial services for 

underserved populations and small enterprises. Furthermore, incorporating modern 

Sustainability Accounting principles supports sustainable development by 

mandating the integration of Environmental, Social, and Governance (ESG) factors 

into corporate financial decision-making and reporting. By prioritizing these 

comprehensive accounting and disclosure standards, India can strategically 

accelerate its transition toward becoming a developed nation characterized by 

equitable economic growth, long-term sustainability, and high transparency.  
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Introduction: The Vision of Viksit Bharat and the Accounting Imperative 

In the pursuit of global economic stability, the dual goals of financial 

inclusion and sustainable development have become paramount, particularly for 

emerging economies like India. At the heart of these objectives lies a critical, yet 

often overlooked, mechanism: accounting transparency. This article explores how 

robust, standardized accounting practices serve as the vital link between ethical 

corporate behavior and broad-based economic prosperity. 

 

http://www.uijmr.in/
http://www.uijmr.in/


 

United International Journal of Multidisciplinary Research 

ISSN: 3048-6726(UIJMR)Impact Factor: 6.934 (SJIF) 
An International Peer-Reviewed and Refereed Multidisciplinary Journal 

www.uijmr.in Vol-3, SpecialIssue-2,2026 

__________________________________________________________________________ 

90National Conference On “Contemporary Issues In Global Business Management 

Practices”25 &26 February,2026 by University Arts & Science College (Autonomous), 

Kakatiya University. 

 

Theoretical framework  

 Agency Theory 

This theory examines the relationship between "principals" (such as 

shareholders or lenders) and "agents" (such as company management). 

Conflict Mitigation: In the absence of transparency, agents may act at their own 

self-interest rather than that of the principal. 

Role of Transparency: Transparent accounting acts as a governance 

mechanism to reduce "agency costs" and align the interests of both parties through 

reliable financial reporting. 

In the pursuit of global economic stability, the two goals of financial 

inclusion and sustainable development have become paramount, particularly for 

emerging economies like India. At the heart of these objectives lies critical, yet 

often overlooked, mechanism i.e. accounting transparency. This article explores 

how robust, standardized accounting practices serves as the key link between ethical 

corporate behavior and broad-based economic prosperity. 

Objectives ::  

Objectives for Accounting Transparency include ensuring accurate, timely, 

and verifiable financial disclosures to build stakeholder trust and comply with 

regulatory standards. These objectives promote audit trails and standardized 

reporting to prevent fraud and enhance accountability in financial systems. 

Financial Inclusion objectives focus on providing affordable access to 

banking, credit, insurance, and payment services for underserved populations, 

particularly in rural and low-income areas. Key goals involve expanding financial 

institutions, boosting digital literacy, and integrating alternative data for credit 

scoring to promote economic participation and resilience. 

Sustainable Development objectives highlight integrating environmental, 

social, and economic pillars to achieve long-term goals like poverty reduction, clean 

energy, and resilient infrastructure, often aligned with UN SDGs. Efforts target 

reasonable resource use, innovation, and reduced inequalities to support global 

prosperity. 

ESG Reporting objectives aim to disclose a company's environmental 

impact, social responsibilities, and governance practices transparently, using 

frameworks like GRI or SASB. These disclosures help investors assess risks, drive 

value creation, and ensure compliance with directives like CSRD for sustainable 

decision-making. 
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Corporate Governance objectives seek to establish strong board oversight, 

fair leadership, and shareholder rights to support management with long-term value. 

Priorities include risk management, anti-corruption measures, and stakeholder 

engagement to enhance transparency and accountability. 

Economic Growth objectives involve promoting inclusive policies that 

encourage trade, investment, and job creation through healthy financial systems and 

skill development. Strategies focus on reducing disparities, supporting MSMEs, and 

leveraging technology for sustained GDP expansion and wealth building. 

1. Accounting Transparency and the Foundation of Corporate Governance 

1.1. The Standardized and Reliable Financial Reporting 

The foundation of a developed economy is its financial market integrity. This 

integrity is directly proportional to the reliability of corporate financial reports. 

Transparent and standardized accounting systems—such as those associated 

with Indian Accounting Standards (Ind AS), met with International Financial 

Reporting Standards (IFRS)—are essential for establishing this reliability. 

● Justifying Information irregularity: High-quality accounting significantly 

reduces the information gap between management and external 

stakeholders (investors, creditors, and regulators). This allows investors to 

more accurately assess a firm's true value, risks, and performance. 

● Attracting Capital: Domestic and global capital, which is crucial for 

Economic Growth and large-scale infrastructure projects, naturally flows 

to markets with probable and similar financial data. Enhanced Accounting 

Transparency lowers the professed risk for foreign direct investment (FDI) 

and foreign portfolio investment (FPI), thereby reducing the cost of capital 

for Indian enterprises. 

● Fight against Corruption: Transparent financial reporting acts as a 

powerful deterrent against financial fraud and corruption. Clear disclosure 

rules, combined with robust internal controls and independent auditing, 

make malpractices significantly harder to cover, thereby nurturing a culture 

of ethics and integrity, which is a hallmark of strong Corporate 

Governance. 

1.2. Strengthening Corporate Governance and Stakeholder Trust 

Corporate Governance is the system of rules, practices, and processes by which a 

company is directed and controlled. Effective governance is impossible without 

accountability, and accountability is established through clear and comprehensive 

financial reporting. 
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● Board Accountability:Accounting Transparency enables audit 

committees and independent directors to effectively monitor financial 

management, internal controls, and risk assessment procedures. This 

ensures that the board of directors is truly accountable to shareholders and 

regulatory bodies. 

● Investor Confidence: The stability and predictability provided by 

standardized reporting systems, strengthened by tough audit standards, are 

the keystones of investor confidence. This confidence is pivotal for 

deepening capital markets, allowing companies to raise the necessary funds 

for innovation and expansion, which are key drivers for Economic 

Growth. 

2. Accounting as an Enabler of Financial Inclusion 

The "Viksit Bharat" vision is characteristically inclusive, aiming to bring every 

citizen and enterprise into the formal economic fold. Financial Inclusion—

ensuring access to affordable financial products and services for the underserved—

is a major national priority. Accounting plays a delicate yet greatly impactful role in 

achieving this goal, particularly for Micro, Small, and Medium Enterprises 

(MSMEs) and individuals. 

2.1. Reducing Information Asymmetry for MSME Credit 

MSMEs are often excluded from formal credit channels due to a lack of verifiable 

financial history and transparent reporting, leading to high-risk perception among 

banks and Non-Banking Financial Companies (NBFCs). 

● Formalizing Financial Records: Encouraging and mandating simplified, 

standardized accounting practices for MSMEs (e.g., using technologies like 

the Goods and Services Tax Network - GSTN, and digital ledger systems) 

drastically improves their affluence. Reliable financial statements transform 

a high-risk unknown borrower into a predictable lending prospect. 

● Broadening Access to Formal Finance: When MSMEs can present 

transparent, auditable financial records, banks can confidently assess their 

repayment capacity, reduceinformation asymmetry, and lower the risk 

premium on loans. This direct linkage between Accounting Transparency 

and credit access is a primary mechanism for boosting Financial Inclusion 

at the enterprise level, unlocking their potential for massive job creation and 

Economic Growth. 
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2.2. Leveraging Digital Public Infrastructure (DPI) 

India’s revolutionary Digital Public Infrastructure (DPI), such as the Unified 

Payments Interface (UPI) and the Account Aggregator (AA) framework, is deeply 

intertwined with accounting practices. 

● Data-Driven Lending: The Account Aggregator system,allows for the 

secure and consent-based sharing of financial data. For this system to be 

truly effective for lending, the underlying data (derived from business 

transactions, bank statements, etc.) must be structured and verifiable—a 

clear function of high-quality, transparent accounting. 

● Financial Literacy and Empowerment: Accountants and financial 

professionals act as crucial intermediaries in promoting financial literacy 

among individuals and small business owners, helping them to understand, 

maintain, and leverage their financial records for better economic decision-

making and participation in the formal financial system. 

3. Sustainability Accounting and the Mandate for Sustainable Development 

The Viksit Bharat agenda recognizes that development must be sustainable, 

balancing Economic Growth with environmental protection and social equity. The 

integration of Environmental, Social, and Governance (ESG) factors into 

mainstream business practices is non-negotiable for a developed nation. 

Sustainability Accounting, therefore, emerges as the newest and most critical limit 

for the profession. 

3.1. The Role of ESG Reporting and Integrated Reporting 

Regulatory measures, such as the Securities and Exchange Board of India’s (SEBI) 

Business Responsibility and Sustainability Reporting (BRSR) framework, mandate 

top-tier companies to disclose their performance on ESG factors. Accounting 

professionals are the architects of these new reporting frameworks. 

● Measurement and Disclosure: Accountants are responsible for developing 

the internal systems and controls necessary to measure, track, and report 

non-financial metrics—such as carbon emissions, water consumption, 

employee diversity, and community impact - with the same consistency 

applied to financial data. This move towards Integrated Reporting (IR) 

provides a holistic view of value creation. 

● Combating Greenwashing: Robust Sustainability Accounting and 

assurance mechanisms are essential to prevent 'greenwashing,' where 

companies mislead stakeholders about their environmental performance. 
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Independent assurance on ESG Reporting enhances credibility and 

protects investors and consumers. 

3.2. Green Accounting and Climate Finance 

The goal of net-zero emissions by 2070 and the ambitious targets for renewable 

energy require unprecedented levels of climate finance. Green Accounting and the 

proper treatment of environmental outwardness are vital for directing this capital. 

● Capital Allocation: By internalizing environmental and social costs into 

financial reporting, companies and investors are forced to recognize the 

true, long-term economic impact of their decisions. This re-calibrates the 

cost-benefit analysis, favoring projects that promote Sustainable 

Development. 

● Green Finance Instruments: Accountants play a crucial role in structuring 

and validating green bonds, sustainability-linked loans, and other 

innovative financial products by providing the transparent, auditable ESG 

data required to certify these instruments as genuinely "green." 

4. Strategic Pathways for the Accounting Profession towards Viksit Bharat 

To meet the demands of the 2047 vision, the accounting profession in India must 

undergo a transformative shift, moving beyond its traditional compliance and audit 

functions to become a strategic partner in Economic Growth and governance 

reform. 

4.1. Embracing Digital Transformation and AI 

Digitalization is the engine of efficiency and transparency. Accountants must 

champion the adoption of advanced technologies. 

● Automation and Real-Time Reporting: The use of Artificial Intelligence 

(AI), Robotic Process Automation (RPA), and Blockchain in accounting 

processes will enhance efficiency, minimize human error, and enable real-

time financial reporting. This speed and accuracy are non-negotiable for a 

developed, fast-paced economy. 

● Data Analytics and Strategic Advisory: By automating routine 

compliance tasks, accounting professionals can shift their focus to 

providing high-value business intelligence. This involves using Big Data 

analytics to provide strategic foresight for planning, risk management, and 

performance measurement, thereby contributing directly to Economic 

Growth. 
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4.2. Expanding the Scope of Auditing and Assurance 

The assurance function must expand to cover the new dimensions of the Viksit 

Bharat economy - sustainability and digital security. 

● Assurance on ESG Data: Auditing firms must develop specialized 

expertise to provide robust assurance on ESG Reporting, ensuring that 

non-financial disclosures are reliable and comparable. This will elevate the 

trustworthiness of India’s corporate sustainability performance on the 

global stage. 

● IT and Cyber Assurance: As financial transactions and data move 

increasingly online, the role of IT audit and cyber assurance becomes 

critical to protecting data security and ensuring the resilience of the 

financial ecosystem. 

4.3. Skill Development and Global placement 

The capacity of the accounting profession must be significantly scaled and aligned 

with global best practices to support India’s role as a global economic leader. 

● Integrated Curriculum: Professional accounting bodies must integrate 

subjects like Sustainability Accounting, data analytics, AI, and 

comprehensive Corporate Governance frameworks into their core syllabi 

to create future-ready professionals. 

● Global Benchmarking: Continued convergence with international 

standards (e.g., IFRS, International Sustainability Standards Board - ISSB) 

ensures that Indian financial reports are universally understood and trusted, 

bolstering cross-border investment and trade. 

5. Deep Dive: Regulatory Frameworks and the Assurance Ecosystem 

To achieve the goals of Viksit Bharat 2047, India's accounting landscape requires 

continuous strengthening of its regulatory and enforcement architecture. A resilient 

regulatory framework guarantees consistent adherence to standards and enforces 

accountability, which is central to a matured economy. 

5.1. Evolution of Indian Accounting Standards (Ind AS) 

India's convergence to Ind AS, aligned with IFRS, was a landmark stride towards 

global integration and elevatedAccounting Transparency. This convergence 

alignment renders that financial statements issued by Indian entities are comparable 

with their global peers, a prerequisite for seamless cross-border capital flows and 

commerce. 

● Global Capital Attraction: When multinational investors evaluate 

opportunities, the uniformity and high quality of Ind AS reporting 
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significantly lowers their due diligence costs and perceived risk. This 

directly catalyzes the influx of Foreign Direct Investment (FDI) essential 

for scaling infrastructure and industrial capacity under the Viksit Bharat 

2047 blueprint. 

● Sectoral Challenges: While large listed entities have transitioned to Ind 

AS, the challenge remains in tailoring effective reporting standards for the 

vast universe of unlisted companies and MSMEs. The accounting 

profession must collaborate with regulators—such as the Ministry of 

Corporate Affairs (MCA) and the Institute of Chartered Accountants of 

India (ICAI)—to devise simplified frameworks that advance Financial 

Inclusion without imposing disproportionate compliance burdens. 

5.2. The Strengthening Role of Audit and Independent Assurance 

The credibility of Accounting Transparencyhinges heavily on the quality of 

independent audit. The audit function provides assurance that financial statements 

are free from material misstatement and reflect a true and fair view of anentity's 

performance. 

● National Financial Reporting Authority (NFRA):The NFRA's inception 

signifies a resolute pledge to elevate audit quality and disciplinary 

enforcement. As an independent regulator, NFRA plays a crucial role in 

overseeing the auditing profession, setting auditing standards, and enforcing 

compliance. This intensified oversight is vital for sustaining investor 

confidence amid high-profile governance failures, thereby reinforcing 

Corporate Governance integrity. 

● Focus on Professional Skepticism: The future demands that auditors 

exhibit greater professional skepticism and adopt technology (e.g., AI-

powered sampling, continuous auditing) to scrutinize complex transactions 

and identify potential financial irregularities proactively. Such 

uncompromising assurance standards are indispensable for a developed 

economy pursuing zero tolerance for fiscal malfeasance. 

5.3. Legal and Judicial Enforcement 

Transparency and standards prove efficacious only through rigorous enforceability. 

Expeditious, evidence-based judicial adjudication of financial disputes is a hallmark 

of a mature economy. The accounting profession supports this through: 

● Forensic Accounting:Escalating financial crimes necessitates advanced 

forensic accounting expertise. These professionals play a vital role in 

investigating complex financial manipulations, providing expert evidence, 
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and supporting regulatory bodies in their enforcement actions against 

corporate malfeasance. 

● Insolvency and Bankruptcy Code (IBC):The IBC's resolution mechanism 

for distressed entities presupposes precise, transparent financial disclosures 

from accountants, Insolvency Professionals (IPs), and valuers. This 

institutional framework ensures the smooth flow of capital and promotes 

economic efficiency, directly supporting the foundation for sustained 

Economic Growth. 

6. Financial Inclusion through Modern Accounting Technology 

India's digital revolution unlocks transformative prospects for Financial Inclusion, 

with accounting innovations at the forefront. 

6.1. Leveraging the Open Credit Enablement Network (OCEN) 

India Stack's maturation powers initiatives like OCEN, which democratizes credit 

by digitally bridging lenders and borrowers. 

● Accounting as Digital Identity:For micro-entrepreneurs or MSMEs 

accessing OCEN credit, transaction ledgers from UPI, GSTN, and 

integrated accounting software constitute their dynamic credit profile. The 

reliability and structured format of this underlying data are a function of 

streamlined digital accounting protocols. 

● Reducing Transaction Costs: Digital accounting simplifies bookkeeping 

for MSMEs, drastically lowering compliance costs and the expense of 

preparing formal financial statements. This reduction in overhead makes 

them more profitable and more attractive to lenders, accelerating their entry 

into the formal financial ecosystem and fostering Economic Growth. 

6.2. Blockchain for Supply Chain Transparency 

In key sectors like agriculture and manufacturing, ensuring transparency across the 

supply chain is critical for both finance and ESG Reporting. 

● Immutable Records:Blockchain delivers indelible, timestamped ledgers 

for transactions, inventory, and ESG metrics (e.g., sustainable sourcing 

verification), obviating manual entry vulnerabilities and fraud risks within 

accounting systems. 

● Access to Sustainable Finance: Companies that can transparently trace 

their entire supply chain using blockchain-enabled accounting systems will 

gain preferential access to sustainable or "green" finance, aligning the 

pursuit of Financial Inclusion with the goals of Sustainable 

Development. 
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7. Integrating ESG Reporting and Capital Allocation 

For Viksit Bharat to be truly sustainable, financial decision-making must be 

fundamentally restructured to incorporate non-financial risks and opportunities. 

7.1. TCFD and Climate Risk Disclosures 

Climate perturbations pose profound threats to India's Economic Growth. 

Accountants must expeditiously operationalize Task Force on Climate-related 

Financial Disclosures (TCFD) recommendations. 

● Quantifying Climate Risk: Accountants are tasked with translating 

physical risks (e.g., floods, heatwaves) and transition risks (e.g., policy 

changes, carbon taxes) into measurable financial impacts. This includes 

assessing the impairment of assets, changes in insurance costs, and the 

valuation of liabilities related to environmental remediation. 

● Informed Capital Allocation:Rigorous risk quantification and disclosure 

enable investors, corporations, and lenders to redirect capital from 

vulnerable assets toward resilient Sustainable Development initiatives, such 

as renewables and circular economies. 

7.2. Social Accounting and Inclusive Growth 

The "S" (Social) in ESG is directly linked to the inclusive aspirations of Viksit 

Bharat. Social accounting measures a company’s impact on human capital, 

community development, and equitable employment. 

● Measuring Impact:Standardized metrics—including skill investments, 

occupational health data, gender remuneration disparities, and community 

outlays—require assimilation into accounting frameworks. 

● Equitable Resource Distribution: By linking corporate performance to 

social metrics, investors can incentivize businesses that actively contribute 

to poverty reduction, health, and education—the cornerstones of equitable 

Economic Growth and a truly developed society by 2047. 

8. The Path Ahead for the Accounting Professional 

In the Viksit Bharat 2047 paradigm, Chartered Accountants (CAs) and peers must 

evolve into multifaceted ethical stewards, transcending rote compliance. 

8.1. Cultivating Ethical Leadership and Public Trust 

The ultimate success of Accounting Transparency and Corporate Governance 

depends on the ethical conduct of accounting professionals. ICAI and affiliates must 

prioritize ethics, independence, and accountability training. Accountants are the 

custodians of financial truth, and their integrity is the bedrock of public and investor 
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confidence, enabling the high degree of trust required for a developed nation's 

financial system. 

8.2. A Strategic Partner in Policy and Nation-Building 

Beyond compliance, the profession must act as a strategic advisor to the 

government on fiscal, monetary, and regulatory policies. Through incisive analyses 

of taxation, trade pacts, and capital expenditure, accountants can calibrate Economic 

Growth trajectories, hastening Viksit Bharat 2047. 

9. Conclusion: Accounting as the Catalyst for a Developed India 

The journey to Viksit Bharat 2047 is a complex, multi-dimensional project that 

requires systemic reform and unwavering commitment to integrity. The accounting 

profession stands at the very juncture of the nation’s core objectives: Economic 

Growth, Financial Inclusion, and Sustainable Development. 

The strategic implementation of Accounting Transparency and standardized 

reporting is the most powerful tool for strengthening Corporate Governance, 

mitigating corruption, and building the essential trust needed to attract and sustain 

large-scale capital investment. By formalizing financial reporting for MSMEs, 

accounting practices are the direct engine for expanding Financial Inclusion and 

unlocking the grassroots potential of the Indian economy. Finally, the pioneering 

adoption of Sustainability Accounting and the consistency applied to ESG 

Reporting will ensure that India's development is truly sustainable, aligning 

economic prosperity with social equity and environmental stewardship. 

The accounting professional of 2047 will be a winner of technology, a protector of 

ethics, and a pivotal partner in strategic decision-making. By embracing this 

expanded role and driving the agenda for comprehensive transparency and 

disclosure across all sectors, the accounting profession will coagulate its position 

not just as a compliance function, but as the essential catalyst for India’s successful 

transformation into a developed nation. 
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